
Section 34 Criminal Liability

It prospectus includes any statement
untrue

misleading1
Every person who autonses prospectus

Liable 41s 447

Section N A if a person proves that
a such statement omission was immaterial
b that he has RatB that statement was true
or inclusion omission was necessary

Section 35 Civil liability

Where a person has subscribed for securities

Acting on any misleading statement of prosp
and has sustained loss as a consequence

I Director

co every person who is Future director

I Promoter

shall be liable to Expert
compensate every person Authorized issue
who has sustained loss of prospectus

he



Eaton No person shall be liable if proves
a Having consented to become director

withdrew consent prospectus issued w o

consent

b Prospectus issued w o knowledge or consent
on becoming aware reasonable public

notice given

C such statement was made on basis of
expert's report and
i such statement is true and fair rep of
expert's statement

ii such person had Ra TB that expert is
competent

Iii Expert has given consent not withdrawn

If proven that prospectus is issued with
intent to defraud Every person personally
liable without limitation of liability
Peek vs Gurney Remedy ups 35 not avail all

teaser purchase of securities



Sec 447 punishment for Fraud

No p
Jail GM 10 years

Fine up to Bx of ant

Public Jail 3 years 10 years
in't Fine up to bx of ant

AND
a II of Mo

RS 10LakhI Tail up to 5 years
OR

Fine up to 50 lakhs

Section251 Document containing
OFS of securities

to be deemidProspecta

ID not

Egg
Me PUIDieted11214 prospectus

not be
used in exam

M

nefaco.ca allots its securities

with aview that those securities shall be

offered for sale to public
Any doc with which such Ofs is made shall
be deemed to be a prospectus



related to content us 26

Uability6153413
Applicable

2 Personmakingofs Director of co

Presumption
unless the contrary is proved it shall beevident
that allotment was made with a view to make
Ofs if it is shown that

I
1

OFS was made
within Gm of pop

on date of Ofs
whole considerate

allotment is not
received

Additional matter over so above Sec 26

Netamtofsideram ime se place
I

contract of allotment
H

Inspect

wig
2 directors

Partnership Atleast 112Partners


